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DAVID N KELLEY, the United States Attorney for the
Southern District of New York, announced that THOVAS EARLY, a
Senior Partner and the Director of Finance of Ogilvy and WMather,
New Yor k, an advertising agency in Manhattan, and SHONA SEl FERT, a
former Senior Partner and Executive Goup Director of Qgilvy and
Mat her, were charged in an Indictnent returned today in Manhattan
federal court wth participating in a scheme to defraud the
Governnment. The case was assigned to United States District Judge
RI CHARD M BERMAN.

The I ndi ct ment charges EARLY and SEI FERT wi th conspiracy
to defraud the United States, to nake false clains and to nake
fal se statenents and with substantive counts of making fal se cl ai ns
against the United States, in connection with their alleged
participation in an extensive schene to defraud the United States

Government by falsely and fraudulently inflating the | abor costs



that Qgilvy and Mather had incurred with respect to a contract it
was awarded by the O fice of the National Drug Control Policy (the
“ ONDCP”) .

As alleged in the Indictnment, the ONDCP i s a conponent of
the Executive Ofice of the President, and was responsible for
conducting a nati onwi de nedi a canpai gn entitled the National Youth
Anti-Drug Media Canpai gn (the “Medi a Canpaign”), the goal of which
is to educate the nation’s youth about the dangers of illega
drugs. I n Decenber 1998, Qgilvy and Mat her was awarded a contract
(the “Contract”) for Phase Il of the Media Canpai gn. The Contract
was a cost-plus-fixed-fee contract that entitled Ogilvy and Mat her
to rei nbursenent for allowable costs actually incurred during the
course of the Contract as well as a fixed fee that was negoti at ed
at the outset of the Contract.

According to the Indictnent, in the sunmer of 1999, EARLY
and SElI FERT | earned that the |abor billings on the Contract were
running significantly less than what Qgilvy and Mather had
previously anticipated. After recognizing this shortfall, fromMy
1999 through April 2000, EARLY and SElI FERT allegedly schened to
defraud the United States CGovernnent by causing Ogilvy and Mat her
to fraudulently inflate the nunber of hours that Qgil vy enpl oyees
had worked on the ONDCP Contract by, anong other things: (1)
directing certain Ogilvy enployees to revise tinme sheets that

enpl oyees had already conpleted to reflect falsely that the



enpl oyees had worked nore tine on the ONDCP Contract than was
originally recorded; (2) directing Ogilvy enployees to record on
their tinme sheets a specified percentage of their tinme for the
ONDCP Contract whether or not the enployees actually worked that
percentage of tinme on the ONDCP Contract; and (3) causing falsified
time sheets to be subnmitted to the Governnent in support of their
fraudul ent clains for reinbursenent of |abor costs.

THOVAS EARLY, 48, who lives in Rockville Center, New
Yor k, SHONA SEI FERT, 43, who lives in Southport, Connecticut, are
schedul ed to be presented before JUDGE BERMAN t onorr ow.

Bot h def endants are charged with one count of conspiracy,
and 10 counts of false clains. If convicted, each of the
def endants faces a maxi num sentence of five years in prison and a
$250, 000 fine, or twice the gross gain or loss resulting fromthe
crime, on the conspiracy count and on each of the 10 substantive
counts.

M. KELLEY thanked the Federal Bureau of Investigation
and the United States Departnment of Defense for their assistance in
the investigation. He said the investigation is continuing.

Assistant United States Attorney KIM AL BERGER is in
charge of the prosecution.

The charges contained in the Indictnent are nerely
accusations, and the defendants are presuned innocent unless and

until proven guilty.
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